
INSURANCE VALUATIONS

GENERAL

- Background

• original Certificate 1970s

• review of report 1993

- Practise Standards

• New Zealand – NZVGN 2

• Australia

o elemental component

o consider upgrade costs

o review policy document

o addendum dealing with New Zealand issues



MAIN ISSUES FOR VALUERS

- Estimate or Full Elemental Assessment

•     industry expectations

• qualifications to assess cost

• purpose of assessment

• overvalue/undervalue

- Calculation of Indemnity Value

•    Fire Service Act 1975

• interpretation by valuers – what does it mean

• market value versus depreciated cost

- Residential Valuations

•     implication of Fire Service Act – does 8m curtilage apply

•     sum insured now extended to include many “other 

improvements” 

•     changes to Retirement Code of Practice requires

consideration of all infrastructure

•     GST inclusive or exclusive

•     Valuation should explain what items are included and if

obvious what items are not included




