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As mentioned in our Member Update #3 (https://propertyinstitute.nz/Story?

Action=View&Story_id=2795) - The New Zealand Institute of Valuers (NZIV) Council has been 

seeking clarity on behalf of Members as to whether or not valuation is an essential service. 

We have taken a deliberately cautious and responsible approach because of the seriousness of the 

situation.

A short time ago we received advice from the Ministry of Business Innovation & Employment (MBIE).  

This is what they have communicated to us: 

"Based on the information provided, your business is considered non-essential. This is based on the 

decision that conveyancing is not essential and so very few people will be in a position to list new 

properties for sale during Alert Level 4.

Similarly, we expect banks to use alternative methods to ascertain property and asset values as 

needed.

If you are a business or worker in a non-essential business, you may still work – as long as this is 

from home. If you cannot work remotely, you must stay home."

We understand that members may be receiving contradictory information, however, at 2.21pm today 

the Ministry for Business, Innovation and Employment confirmed to NZIV that the above decision 

“should be considered final”.

As previously suggested this is not  'business as normal' activities.  The Government is now enforcing 

a lock down for public safety in an attempt to get New Zealand through the current crisis quickly, so 

we can all focus on the rebound.

(/)



Stay home, follow Government guidelines and plan for the rebound when it comes.

In conjunction with the Standards Board, NZIV Council has recently provided guidance on Property 

Inspections (https://mcusercontent.com/90de70654f773d6800ff0e425/files/7ed3e1bf-038d-4d29-

8423-

6dffea58c867/Standards_Board_Member_Alert_Property_Inspections_March_25_2020.01.pdf) during 

this time and Valuation Uncertainty

(https://mcusercontent.com/90de70654f773d6800ff0e425/files/6782dea5-9e45-43d5-8f39-

6878b82f13c4/Standards_Board_Member_Alert_Valuation_Uncertainty_March_25_2020.01.pdf).

We also reiterate the position we have consistently advocated:

1. Follow Government Guidelines (https://covid19.govt.nz/) - including lock-down restrictions, and

2. Maintain the Health & Safety Policies you will be operating under

Regards

Jeff Alexander

President

New Zealand Institute of Valuers 
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6WDQGDUGV�%RDUG�0HPEHU�$OHUW�±

3URSHUW\�,QVSHFWLRQV�

�� 0DUFK�����

1HZ�=HDODQG�LV�PRYLQJ�LQWR /HYHO ��6WDWXV�XQGHU�WKH�&29,'��� SDQGHPLF��'R�QRW�
EUHDFK�VRFLDO�FRQWDFW�UHVWULFWLRQV LQ�XQGHUWDNLQJ�EDQNLQJ�HVVHQWLDO�VHUYLFHV

,QWURGXFWLRQ

�� $V�ZH�PRYH�WKURXJK�WKH�SDQGHPLF�F\FOH�WKH�PHVVDJH�LV�WKH�VDPH��&RPPXQLFDWH�ZLWK�
\RXU�FOLHQWV� :H�ZLOO�EH�PRYLQJ�WKURXJK�WKLV�DQG DV�UHJLRQV�PRYH�WR�ORZHU�VWDWXV
/HYHOV��.HHS�WKH�FRPPXQLFDWLRQ�UHOHYDQW�

6WDWXV�RI�0HPEHU�$OHUWV

�� 7KH�VWDWXV�RI�0HPEHU�$OHUWV�LV�WKDW�WKH\�DUH�FRQVLGHUHG�JXLGDQFH�RQO\�DQG�PD\�EH�
PRGLILHG�DV�LQIRUPDWLRQ�DQG�WKH�ZRUNLQJ�HQYLURQPHQW�HYROYH�

�� 0HPEHU�DOHUWV�LQFOXGH�DOO�SURIHVVLRQDO�FRPPXQLWLHV�DQG�UHOHYDQW�GLVFLSOLQHV��

3UHDPEOH

�� ,Q�GHDOLQJ�ZLWK�D�&29,'�����QRYHO�FRURQDYLUXV��VHYHUDO�PHPEHUV�KDYH�PDGH�
HQTXLULHV�WR�3,1=�RQ�KRZ�WKH\�DUH�DEOH�WR�PHHW�9DOXDWLRQ 6WDQGDUGV�ZKLOVW�DOVR�
KDYLQJ�UHVWULFWHG�DFFHVV�WR�SURSHUW\�IRU�LQVSHFWLRQ�SXUSRVHV�

3URSHUW\�,QVSHFWLRQV � 0HPEHU�$OHUW

�� $OO�PHPEHUV�PXVW�DV�SDUW�RI�WKHLU�DJUHHG�6FRSH�RI�:RUNV�DQG�SUHIHUDEO\�VLJQHG�ZLWK�
WKH�LQVWUXFWLQJ�SDUW\�DJUHH�DQG�GHWDLO�XQGHU�,96�����6FRSH�RI�:RUNV��L�

�L� 7KH�QDWXUH�DQG�H[WHQW�RI�WKH�YDOXHUV�ZRUN�DQG�DQ\�OLPLWDWLRQV�WKHUHRQ��DQ\�OLPLWDWLRQV�RU�UHVWULFWLRQV�
RQ�WKH�LQVSHFWLRQ��HQTXLU\�DQG�RU�DQDO\VLV�LQ�WKH�YDOXDWLRQ�DVVLJQPHQW�PXVW�EH�LGHQWLILHG��VHH�,96�
)UDPHZRUN��3DUDV�����±������LI�UHOHYDQW�LQIRUPDWLRQ�LV�QRW�DYDLODEOH�EHFDXVH�WKH�FRQGLWLRQV�RI�WKH�
DVVLJQPHQW�UHVWULFW�WKH�LQYHVWLJDWLRQ��WKHVH�UHVWULFWLRQV�DQG�DQ\�QHFHVVDU\�DVVXPSWLRQV�RU�VSHFLDO�
DVVXPSWLRQV��VHH�,96�����EDVHV�RI�YDOXH��3DUDV������±�������PDGH�DV�D�UHVXOW�RI�WKH�UHVWULFWLRQ�
PXVW�EH�LGHQWLILHG�

�� 9DOXDWLRQ�2UGHULQJ�3DQHOV �923��FRQWUDFWV�UHTXLUH�UHJLVWHUHG�YDOXHUV�VLJQLQJ�WKH�
UHSRUW�WR�KDYH�LQVSHFWHG�WKH�SURSHUW\��,W�LV�UHFRPPHQGHG�WKDW�PHPEHUV�FRQWDFW�WKHLU�
923 DQG�REWDLQ�IURP�WKHP�D�GHSDUWXUH�WR�PDNH�DVVXPSWLRQV RQ�WKH�SURSHUW\��LI�
LQVSHFWLRQ�LV�OLPLWHG��$Q\�GHSDUWXUHV�VKRXOG�EH�FOHDUO\�GRFXPHQWHG�DQG�DJUHHG�ZLWK�
WKH�923�

�� :H�DUH�RI�WKH�YLHZ�WKDW�LW�FRXOG�EH�FRQVLGHUHG�WKDW�WKH�JRYHUQPHQW¶V�UHFRPPHQGDWLRQ�
RQ�WUDYHO�DQG�FRQJUHJDWLRQ�LV�D�UHJXODWRU\�UHTXLUHPHQW�WKDW ZLOO�OLPLW�LQVSHFWLRQV��$V�
&29,'����LV�D�SDQGHPLF� HPSOR\HUV�DOVR�KDYH�+HDOWK�DQG�6DIHW\�DW�:RUN�$FW������
FRQVLGHUDWLRQV�WR�PDNH�

�� $�UHJXODWRU\�UHTXLUHPHQW�PHHWV�WKH�GHSDUWXUH�GHILQLWLRQV�RI�,96�LV�DV�GHWDLOHG�EHORZ��
�,96�)UDPHZRUN�



����'HSDUWXUHV

������$�³GHSDUWXUH´�LV�D�FLUFXPVWDQFH�ZKHUH�VSHFLILF�OHJLVODWLYH��UHJXODWRU\�RU�RWKHU�DXWKRULWDWLYH�
UHTXLUHPHQWV�PXVW�EH�IROORZHG�WKDW�GLIIHU�IURP�VRPH�RI�WKH�UHTXLUHPHQWV�ZLWKLQ�,96��'HSDUWXUHV�DUH�
PDQGDWRU\�LQ�WKDW�D�YDOXHU�PXVW�FRPSO\�ZLWK�OHJLVODWLYH��UHJXODWRU\�DQG�RWKHU�DXWKRULWDWLYH�UHTXLUHPHQWV�
DSSURSULDWH�WR�WKH�SXUSRVH�DQG�MXULVGLFWLRQ�RI�WKH�YDOXDWLRQ�WR�EH�LQ�FRPSOLDQFH�ZLWK�,96��$�YDOXHU�PD\�
VWLOO�VWDWH�WKDW�WKH�YDOXDWLRQ�ZDV�SHUIRUPHG�LQ�DFFRUGDQFH�ZLWK�,96�ZKHQ�WKHUH�DUH�GHSDUWXUHV�LQ�WKHVH�
FLUFXPVWDQFHV�

������7KH�UHTXLUHPHQW�WR�GHSDUW�IURP�,96�SXUVXDQW�WR�OHJLVODWLYH��UHJXODWRU\�RU�RWKHU�DXWKRULWDWLYH�
UHTXLUHPHQWV�WDNHV�SUHFHGHQFH�RYHU�DOO�RWKHU�,96�UHTXLUHPHQWV�

������$V�UHTXLUHG�E\�,96�����6FRSH�RI�:RUN��SDUD�������Q��DQG�,96�����5HSRUWLQJ��SDUD������WKH�QDWXUH�
RI�DQ\�GHSDUWXUHV�PXVW�EH�LGHQWLILHG��IRU�H[DPSOH��LGHQWLI\LQJ�WKDW�WKH�YDOXDWLRQ�ZDV�SHUIRUPHG�LQ�
DFFRUGDQFH�ZLWK�,96�DQG�ORFDO�WD[�UHJXODWLRQV���,I�WKHUH�DUH�DQ\�GHSDUWXUHV�WKDW�VLJQLILFDQWO\�DIIHFW�WKH�
QDWXUH�RI�WKH�SURFHGXUHV�SHUIRUPHG��LQSXWV�DQG�DVVXPSWLRQV�XVHG��DQG�RU�YDOXDWLRQ�FRQFOXVLRQ�V���D�
YDOXHU�PXVW�DOVR�GLVFORVH�WKH�VSHFLILF�OHJLVODWLYH��UHJXODWRU\�RU�RWKHU�DXWKRULWDWLYH�UHTXLUHPHQWV�DQG�WKH�
VLJQLILFDQW�ZD\V�LQ�ZKLFK�WKH\�GLIIHU�IURP�WKH�UHTXLUHPHQWV�RI�,96��IRU H[DPSOH��LGHQWLI\LQJ�WKDW�WKH�
UHOHYDQW�MXULVGLFWLRQ�UHTXLUHV�WKH�XVH�RI�RQO\�D�PDUNHW�DSSURDFK�LQ�D�FLUFXPVWDQFH�ZKHUH�,96�ZRXOG�
LQGLFDWH�WKDW�WKH�LQFRPH�DSSURDFK�VKRXOG�EH�XVHG��

������'HSDUWXUH�GHYLDWLRQV�IURP�,96�WKDW�DUH�QRW�WKH�UHVXOW�RI�OHJLVODWLYH� UHJXODWRU\�RU�RWKHU�DXWKRULWDWLYH�
UHTXLUHPHQWV�DUH�QRW�SHUPLWWHG�LQ�YDOXDWLRQV�SHUIRUPHG�LQ�DFFRUGDQFH�ZLWK�,96�

�� :KHQ�XQGHUWDNLQJ�D�SURSHUW\�LQVSHFWLRQ��DOO�PHPEHUV�KDYH�D�VKDUHG�UHVSRQVLELOLW\�
XQGHU�WKH�+HDOWK�DQG�6DIHW\�DW�:RUN�$FW������DQG�WR�PLQLPLVH LPSDFW�RQ�WKHPVHOYHV�
DQG�RWKHUV�ZKHQ�GHDOLQJ�ZLWK�&29,'��� DQG�WR�IROORZ 0LQLVWU\�RI�+HDOWK�DGYLFH���

)RU�&29,'����KHDOWK�DGYLFH�DQG�LQIRUPDWLRQ��FRQWDFW�WKH�+HDOWKOLQH�WHDP��IRU�IUHH��
RQ���������������RU����������������IRU�LQWHUQDWLRQDO�6,06

�ŶĚƐ͗



6WDQGDUGV�%RDUG�

0HPEHU�$OHUW�± 9DOXDWLRQ�8QFHUWDLQW\

�� 0DUFK�����

1HZ�=HDODQG�LV�PRYLQJ�LQWR�/HYHO���6WDWXV�XQGHU�WKH�&29,'����SDQGHPLF��'R�QRW�
EUHDFK�VRFLDO�FRQWDFW�UHVWULFWLRQV�LQ�XQGHUWDNLQJ�EDQNLQJ�HVVHQWLDO�VHUYLFHV

,QWURGXFWLRQ

�� $V�ZH�PRYH�WKURXJK�WKH�SDQGHPLF�F\FOH�WKH�PHVVDJH�LV�WKH�VDPH��&RPPXQLFDWH�ZLWK�
\RXU�FOLHQWV� :H�ZLOO�EH�PRYLQJ�WKURXJK�WKLV�DQG�DV�UHJLRQV�PRYH�WR�ORZHU�VWDWXV�
/HYHOV��.HHS�FRPPXQLFDWLRQ�UHOHYDQW�

6WDWXV�RI�0HPEHU�$OHUWV

�� 7KH�VWDWXV�RI�0HPEHU�$OHUWV�LV�WKDW�WKH\�DUH�FRQVLGHUHG�JXLGDQFH�RQO\�DQG�PD\�EH�
PRGLILHG�DV�LQIRUPDWLRQ�DQG�WKH�ZRUNLQJ�HQYLURQPHQW�HYROYH�

�� 0HPEHU�DOHUWV�LQFOXGH�DOO�SURIHVVLRQDO�FRPPXQLWLHV�DQG�UHOHYDQW�GLVFLSOLQHV��

3UHDPEOH

�� ,Q�PDNLQJ�D�YDOXDWLRQ�RI�UHDO�SURSHUW\�YDOXHUV�UHO\�RQ�HPSLULFDO�GDWD�WR�DVVHVV YDOXH��
7KH�HPSLULFDO�GDWD�DYDLODEOH�WRGD\���� 0DUFK�������RQ�ZKLFK�WKRVH�YDOXDWLRQ�
GHFLVLRQV�DUH�EHLQJ�PDGH�LQ�PRVW�FDVHV�ZRXOG�QRW�KDYH�EHHQ�LQIOXHQFHG�E\�WKH�
FXUUHQW�ZRUOG�HYHQWV�DQG�WKH�XQFHUWDLQW\�FUHDWHG�

�� ,Q�WKH�FDVH�RI�WKH�VKDUHPDUNHW�WKHUH LV�LQVWDQW�HPSLULFDO�GDWD�KRZHYHU�UHDO�SURSHUW\�
GHFLVLRQV�DUH�JHQHUDOO\�PDGH�RYHU�D�ORQJHU�SHULRG�RI�WLPH�ZLWK�WKH�UHSRUWLQJ�RI�VDOHV�
QRW�EHLQJ�DV�LQVWDQW�DV�WKH�VKDUHPDUNHW�

�� 7KLV�UDLVHV�WKH�TXHVWLRQ�DV�WR�KRZ�DFFXUDWH�WKH�YDOXHU�FRQVLGHUV�WKHLU DVVHVVPHQW�RI�
YDOXH�LV DQG�LI�WKLV�VKRXOG�EH�TXDOLILHG�RU�TXDQWLILHG� 9DOXDWLRQ�XQFHUWDLQW\�LV�QRW�D�
SURGXFW�RI�D�UHVWULFWHG�LQVSHFWLRQ�LW�DULVHV�IURP�WKH�YDOXDWLRQ�SURFHVV��YDOXDWLRQ�PRGHO�
RU�LQSXWV��RU�HYHQWV�H[WHUQDO�&29,'�����QRYHO�FRURQDYLUXV��

9DOXDWLRQ�8QFHUWDLQW\�� 0HPEHU�$OHUW

7KH�1DWXUH�RI�9DOXDWLRQ�8QFHUWDLQW\

�� $�YDOXDWLRQ�LV�QRW�D�IDFW��LW�LV�DQ�HVWLPDWH�RI�WKH�PRVW�SUREDEOH�UDQJH�RI�SRVVLEOH�
RXWFRPHV EDVHG�RQ�WKH�DVVXPSWLRQV�PDGH�LQ�WKH�YDOXDWLRQ�SURFHVV��0DUNHW�
YDOXDWLRQV�DUH�HVWLPDWHV�RI WKH�PRVW�SUREDEOH�SULFH�WKDW�ZRXOG�EH�SDLG�LQ�D�WUDQVDFWLRQ�
RQ�WKH�YDOXDWLRQ�GDWH��+RZHYHU� HYHQ�ZKHUH�DVVHWV�DUH�LGHQWLFDO�DQG�H[FKDQJHG�LQ�



FRQWHPSRUDQHRXV�WUDQVDFWLRQV��IOXFWXDWLRQV LQ�WKH�SULFHV�DJUHHG�EHWZHHQ�GLIIHUHQW�
WUDQVDFWLRQV�FDQ�RIWHQ�EH�REVHUYHG��7KHVH�IOXFWXDWLRQV FDQ�EH�FDXVHG�E\�IDFWRUV�VXFK�
DV�GLIIHUHQFHV�LQ�WKH�REMHFWLYHV��NQRZOHGJH�RU�PRWLYDWLRQ�RI�WKH SDUWLHV��&RQVHTXHQWO\��
DQ�HOHPHQW�RI�XQFHUWDLQW\�LV�LQKHUHQW�LQ�PRVW�PDUNHW�YDOXDWLRQV�DV�WKHUH LV�UDUHO\�D�
VLQJOH�SULFH�ZLWK�ZKLFK�WKH�YDOXDWLRQ�FDQ�EH�FRPSDUHG�

9DOXDWLRQ�8QFHUWDLQW\��GHILQLWLRQ�

�� 7KH�SRVVLELOLW\�WKDW�WKH�HVWLPDWHG�YDOXH�PD\�GLIIHU�IURP�WKH�SULFH�WKDW�FRXOG�EH�
REWDLQHG�LQ�D�WUDQVIHU�RI�WKH�VDPH�DVVHW�RU�OLDELOLW\�WDNLQJ�SODFH�DW�WKH�VDPH�WLPH�XQGHU�
WKH�VDPH�WHUPV�DQG�ZLWKLQ�WKH�VDPH�PDUNHW�HQYLURQPHQW�

&DXVHV�RI�8QFHUWDLQW\

�� 0DWHULDO�XQFHUWDLQW\�FDQ�EH�FDXVHG�E\�YDULRXV�IDFWRUV��7KHVH�DUH�GLYLGHG�LQWR�WKH�
IROORZLQJ�FDWHJRULHV�LQ�WKLV�0DUNHW�$OHUW��PDUNHW�XQFHUWDLQW\��PRGHO�XQFHUWDLQW\�DQG�
LQSXW�XQFHUWDLQW\��0RGHO�DQG�LQSXW�XQFHUWDLQW\�DULVH�IURP�WKH�YDOXDWLRQ�SURFHVV��DUH�
FORVHO\�UHODWHG�DQG�PD\�EH�PHDVXUHDEOH��0DUNHW�XQFHUWDLQW\�DULVHV�EHFDXVH�RI�HYHQWV�
H[WHUQDO�IURP�WKH�YDOXDWLRQ�SURFHVV�DQG�LV�QRW�QRUPDOO\�PHDVXUHDEOH�

��� 0RGHO�XQFHUWDLQW\�DQG�LQSXW�XQFHUWDLQW\�DUH�QRW�FRYHUHG�LQ�WKLV�0HPEHU�$OHUW

0DUNHW�8QFHUWDLQW\�

��� 0DUNHW�XQFHUWDLQW\�DULVHV�ZKHQ�D�PDUNHW�LV�GLVUXSWHG�DW�WKH�YDOXDWLRQ�GDWH�E\�FXUUHQW�
RU�YHU\�UHFHQW�HYHQWV�VXFK�DV�VXGGHQ�HFRQRPLF��QDWXUDO�GLVDVWHU RU�SROLWLFDO�FULVHV��
7KH�GLVUXSWLRQ�FDQ�PDQLIHVW�LWVHOI�LQ�D�QXPEHU�RI�ZD\V�IRU�H[DPSOH�HLWKHU�WKURXJK�
SDQLF�EX\LQJ�RU�VHOOLQJ�RU�E\�D�ORVV�RI�OLTXLGLW\�GXH�WR�D�GLVLQFOLQDWLRQ�E\�PDUNHW�
SDUWLFLSDQWV�WR�WUDGH��$Q�RXWEUHDN�RI�VXGGHQ�WUDGLQJ�DFWLYLW\�LQ�UHVSRQVH�WR�D�FULVLV�PD\�
FDXVH�UDSLG�SULFH�FKDQJHV�WKDW�DUH�QRW�QHFHVVDULO\�UHSUHVHQWDWLYH�RI�WKRVH�WKDW�ZRXOG�
EH�DJUHHG�EHWZHHQ�SDUWLHV�DFWLQJ�³NQRZOHGJHDEO\�DQG�SUXGHQWO\´��&RQYHUVHO\��D�ORVV�
RI�OLTXLGLW\�ZLOO�PHDQ�IHZHU�FRQWHPSRUDQHRXV�RU�UHOHYDQW�UHFHQW�WUDQVDFWLRQV�ZKLFK�
PD\�LPSDFW�RQ�WKH�UHOLDELOLW\�RI�WKH�YDOXDWLRQ�

��� (YHQWV�FDXVLQJ�PDUNHW�XQFHUWDLQW\�PD\�EH�PDFURHFRQRPLF��HJ�WKH�WHUURULVW�DWWDFNV�RI�
6HSWHPEHU���WK�������WKH�/HKPDQ�%URWKHUV�LQVROYHQF\�LQ�������DQG�&29,'����
SDQGHPLF�LQ������RU�PLFURHFRQRPLF��HJ�DQ�XQH[SHFWHG�FKDQJH�LQ�WKH�ODZ�GLVUXSWLQJ�D�
VHFWRU�RI�WKH�PDUNHW�RU�GLVUXSWLRQ�WR�WKH�VXSSO\�FKDLQ�RI�DQ�LQGXVWU\�

��� 6XFK�HYHQWV�FUHDWH�YDOXDWLRQ�XQFHUWDLQW\��EHFDXVH�WKH�RQO\�LQSXWV�DQG�PHWULFV�
DYDLODEOH�IRU�WKH�YDOXDWLRQ�DUH�OLNHO\�WR�UHODWH�WR�WKH�PDUNHW�EHIRUH�WKH�HYHQW�RFFXUUHG�
DQG�WKH�LPSDFW�RI�WKH�HYHQW�RQ�SULFHV�ZLOO�QRW�EH�NQRZQ�XQWLO�WKH�PDUNHW�KDV�VWDELOLVHG�

��� 0DUNHW�XQFHUWDLQW\�VKRXOG�QRW�EH�FRQIXVHG�ZLWK�PDUNHW�ULVN��0DUNHW�ULVN�LV�WKH�ULVN�WKDW�
DQ�DVVHW�PD\�ORVH�YDOXH�RYHU�WLPH�GXH�WR�FKDQJHV�LQ�PDUNHW�FRQGLWLRQV�WKDW�RFFXU�
DIWHU�WKH�YDOXDWLRQ�GDWH��7KH�SRVVLELOLW\�RI�PDUNHW�FRQGLWLRQV�FKDQJLQJ�LQ�WKH�IXWXUH�DQG�
WKH�SRWHQWLDO�IRU�WKH�SULFH�RI�DQ�DVVHW�WR�EH�DIIHFWHG�E\�WKRVH�FKDQJHV�LV�VRPHWKLQJ�
WKDW�LV�FRQVLGHUHG�E\�PDUNHW�SDUWLFLSDQWV�ZKHQ�QHJRWLDWLQJ�D�WUDQVDFWLRQ�DQG�ZLOO�EH�
UHIOHFWHG�LQ�PDUNHW�SULFHV



0DWHULDOLW\

��� ,96�����5HSRUWLQJ��SDUD����� UHTXLUHV�WKH�YDOXDWLRQ�UHSRUW�WR�VHW�RXW�D�FOHDU�DQG�
DFFXUDWH�GHVFULSWLRQ�RI�DQ\�PDWHULDO�XQFHUWDLQW\�WKDW�GLUHFWO\�DIIHFWV�WKH�YDOXDWLRQ��$V�
LQGLFDWHG�LQ�SDUD�� PRVW�YDOXDWLRQV�FRQWDLQ�DQ�HOHPHQW�RI�XQFHUWDLQW\�EXW�LW�LV�RQO\�WR�
EH�GLVFORVHG�ZKHQ�LW�LV�³PDWHULDO´�DQG�KDV�D�GLUHFW�HIIHFW�RQ�WKH�YDOXDWLRQ��$�
UHTXLUHPHQW�WR�GLVFXVV�DQG�GLVFORVH�XQFHUWDLQW\�LQ�DOO�FDVHV�ZRXOG�RYHU�FRPSOLFDWH�WKH�
UHSRUWLQJ�RI�PDQ\�YDOXDWLRQV��DQG�SRWHQWLDOO\�UDLVH�XQZDUUDQWHG�FRQFHUQ�DV�WR�WKH�
UHOLDELOLW\�RI�WKH�YDOXDWLRQ�RSLQLRQ��ZKLFK�ZRXOG�QRW�EH�KHOSIXO�WR�XVHUV�

��� ,W�LV�WKHUHIRUH�QHFHVVDU\�WR�FRQVLGHU�ZKHWKHU�XQFHUWDLQW\�LV�PDWHULDO��0DWHULDOLW\�VKRXOG�
EH�FRQVLGHUHG�IURP�WZR�DVSHFWV��ILUVW�ZKHWKHU�WKH�LPSDFW�RQ�WKH�YDOXDWLRQ�ILJXUH�LV�
VLJQLILFDQW�DQG�VHFRQG�ZKHWKHU�LW�LV�RI�FRQFHUQ�WR�D�XVHU�RI�WKH�YDOXDWLRQ�KDYLQJ�UHJDUG�
WR�WKH�SXUSRVH�IRU�ZKLFK�LW�LV�UHTXLUHG�

��� ,Q�FRQVLGHULQJ�ZKHWKHU�WKH�LPSDFW�RI�WKH�XQFHUWDLQW\�LV�VLJQLILFDQW��UHJDUG�VKRXOG�EH�
KDG�WR�WKH�LPSDFW�RQ�WKH�RYHUDOO�SRWHQWLDO�SURILW�RU�ULVN�RI�ORVV�WR�ZKLFK�HLWKHU�WKH�RZQHU�
RI�WKH�DVVHW�RU�D�WKLUG�SDUW\�UHO\LQJ�RQ�WKH�YDOXDWLRQ�LV�H[SRVHG�DV�D�UHVXOW�RI�WKH�
XQFHUWDLQW\��7KLV�FDQQRW�EH�H[SUHVVHG�LQ�DEVROXWH�WHUPV�EXW�ZLOO�YDU\�GHSHQGLQJ�RQ�
WKH�SXUSRVH�RI�WKH�YDOXDWLRQ�DQG�WKH�QDWXUH�RI�WKH�DVVHW�

��� (YHQ�LI�LW�LV�MXGJHG�WKDW�WKH�XQFHUWDLQW\�FRXOG�KDYH�D�VLJQLILFDQW�HIIHFW�RQ�WKH�UHSRUWHG�
YDOXDWLRQ��ZKHWKHU�WKLV�LV�D�PDWWHU�RI�UHOHYDQFH�WR�D�XVHU�ZLOO�YDU\�GHSHQGLQJ�IDFWRUV�
VXFK�DV�

� ZKHWKHU�WKH�YDOXDWLRQ�LV�UHTXLUHG�IRU�LQWHUQDO�SXUSRVHV�E\�WKH�FRPPLVVLRQLQJ�
SDUW\�RU�ZKHWKHU�LW�ZLOO�EH�GLVFORVHG�WR�DQG�UHOLHG�XSRQ�E\�WKLUG�SDUWLHV��7KH�
WKUHVKROG�RI�PDWHULDOLW\�LV�OLNHO\�WR�EH�ORZHU�LI�WKH�YDOXDWLRQ�LV�WR�EH�UHOLHG�RQ�E\�
WKLUG�SDUWLHV�

��ZKHWKHU�LW�LV�WKH�RQO\�DVVHW�LQ�ZKLFK�WKH�XVHUV�RI�WKH�YDOXDWLRQ�DUH�LQWHUHVWHG�
RU�ZKHWKHU�LW�LV�SDUW�RI�D�SRUWIROLR�LQ�ZKLFK�WKH�RWKHU�DVVHWV�DUH�QRW�DIIHFWHG�

��ZKHWKHU�WKH�FDXVH�RI�WKH�XQFHUWDLQW\�ZDV�NQRZQ�WR�WKH�FRPPLVVLRQLQJ�SDUW\�
RU�D�WKLUG�SDUW\�UHO\LQJ�RQ�LW�ZKHQ�WKH�YDOXDWLRQ�ZDV�FRPPLVVLRQHG

��ZKHWKHU�WKH�HIIHFW�RI�WKH�XQFHUWDLQW\�FRXOG�H[SRVH�WKH�FRPPLVVLRQLQJ�SDUW\�
RU�D�WKLUG�SDUW\�UHO\LQJ�RQ�WKH�YDOXDWLRQ�WR�VLJQLILFDQW�ULVN�RI�ORVV�

��� :KHQ�D�YDOXDWLRQ�LV�EHLQJ�SUHSDUHG�IRU�ILQDQFLDO�UHSRUWLQJ��WKH�UHOHYDQW�DFFRXQWLQJ�
VWDQGDUG�RIWHQ�VWLSXODWHV�ZKHQ�DQ�XQFHUWDLQW\�GLVFORVXUH�LV�UHTXLUHG��)RU�H[DPSOH�
,)56����)DLU�9DOXH�0HDVXUHPHQWV�KDV�H[WHQVLYH�GLVFORVXUH�UHTXLUHPHQWV��7KH�PRVW�
UHOHYDQW�WR�YDOXDWLRQ�XQFHUWDLQW\��DOWKRXJK�WKH�WHUP�LV�QRW�DFWXDOO\�XVHG��DUH�LQ�VHFWLRQ�
���

,)56�������

6SHFLILF�'LVFORVXUHV�5HTXLUHG��LQWHU�DOLD�

IRU�UHFXUULQJ�IDLU�YDOXH�PHDVXUHPHQWV�FDWHJRULVHG�ZLWKLQ�/HYHO�� RI�WKH�IDLU�YDOXH�KLHUDUFK\�

D�QDUUDWLYH�GHVFULSWLRQ�RI�WKH�VHQVLWLYLW\�RI�WKH�IDLU�YDOXH�PHDVXUHPHQW�WR�FKDQJHV�LQ�XQREVHUYDEOH�
LQSXWV�LI�D�FKDQJH�LQ�WKRVH�LQSXWV�WR�D�GLIIHUHQW�DPRXQW�PLJKW�UHVXOW�LQ�D�VLJQLILFDQWO\�KLJKHU�RU�ORZHU�
IDLU�YDOXH�PHDVXUHPHQW��,I�WKHUH�DUH�LQWHUUHODWLRQVKLSV�EHWZHHQ�WKRVH�LQSXWV�DQG�RWKHU�XQREVHUYDEOH�
LQSXWV�XVHG�LQ�WKH�IDLU�YDOXH�PHDVXUHPHQW��WKH�HQWLW\�DOVR�SURYLGHV�D�GHVFULSWLRQ�RI�WKRVH�



LQWHUUHODWLRQVKLSV�DQG�RI�KRZ�WKH\�PLJKW�PDJQLI\�RU�PLWLJDWH�WKH�HIIHFW�RI�FKDQJHV�LQ�WKH�XQREVHUYDEOH�
LQSXWV�RQ�WKH�IDLU�YDOXH�PHDVXUHPHQW�

IRU�ILQDQFLDO�DVVHWV�DQG�ILQDQFLDO�OLDELOLWLHV��LI�FKDQJLQJ�RQH�RU�PRUH�RI�WKH�XQREVHUYDEOH�LQSXWV�WR�
UHIOHFW�UHDVRQDEO\�SRVVLEOH�DOWHUQDWLYH�DVVXPSWLRQV�ZRXOG�FKDQJH�IDLU�YDOXH�VLJQLILFDQWO\��DQ�HQWLW\�
VKDOO�VWDWH�WKDW�IDFW�DQG�GLVFORVH�WKH�HIIHFW�RI�WKRVH�FKDQJHV��7KH�HQWLW\�VKDOO�GLVFORVH�KRZ�WKH�HIIHFW�
RI�D�FKDQJH�WR�UHIOHFW�D�UHDVRQDEO\�SRVVLEOH�DOWHUQDWLYH�DVVXPSWLRQ�ZDV�FDOFXODWHG
��,)56�)RXQGDWLRQ

��� ,)56����VHWV�RXW�D�³IDLU�YDOXH�KLHUDUFK\´�RI�/HYHOV����� DQG����,W�ZLOO�EH�QRWHG�WKDW�WKH�
GLVFORVXUHV�UHTXLUHG�E\�,)56����VHFWLRQ����RQO\ DSSO\�ZKHUH�/HYHO���LQSXWV�DUH�XVHG��
7KHVH�DUH�³XQREVHUYDEOH�LQSXWV´�ZKLFK�DUH�GHILQHG�LQ�WKH ,)56�DV�LQSXWV�IRU�ZKLFK�
PDUNHW�GDWD�DUH�QRW�DYDLODEOH�DQG�WKDW�DUH�GHYHORSHG�XVLQJ�WKH�EHVW LQIRUPDWLRQ�
DYDLODEOH�DERXW�WKH�DVVXPSWLRQV�WKDW�PDUNHW�SDUWLFLSDQWV�ZRXOG�XVH�ZKHQ�SULFLQJ WKH�
DVVHW�RU�OLDELOLW\�

��� :KHUH�/HYHO���LQSXWV�KDYH�EHHQ�XVHG��WKH�,)56�RQO\�UHTXLUHV�D�QDUUDWLYH�GHVFULSWLRQ�
RI�WKH VHQVLWLYLW\�RI�WKH�YDOXDWLRQ�WR�FKDQJHV�LQ�WKHVH�LQSXWV�LI�WKLV�ZRXOG�UHVXOW�LQ�D�
VLJQLILFDQWO\�KLJKHU RU�ORZHU�ILJXUH�

��� )RU�ILQDQFLDO�LQVWUXPHQWV�VOLJKWO\�GLIIHUHQW�FULWHULD�QHHG�WR�EH�FRQVLGHUHG��)LUVWO\�WKH�
DOWHUQDWLYH LQSXWV�FRQVLGHUHG�PXVW�EH�³UHDVRQDEO\�SRVVLEOH´��,I�LW�LV�GHFLGHG�WKDW�WKHVH�
DOWHUQDWLYHV�DUH UHDVRQDEO\�SRVVLEOH�DQG�WKDW�WKDW�WKH\�ZRXOG�UHVXOW�LQ�D�VLJQLILFDQW�
FKDQJH�WR�WKH�YDOXH�WKHQ�LW�LV QHFHVVDU\�WR�FDOFXODWH�WKH�HIIHFW�RI�WKDW�DOWHUQDWLYH�LQSXW��
6LJQLILFDQFH�LV�MXGJHG�E\�UHIHUHQFH�WR WRWDO�DVVHWV�DQG�OLDELOLWLHV�RU�WR�WRWDO�HTXLW\�

��� )RU�YDOXDWLRQ�SXUSRVHV�RWKHU�WKDQ�ILQDQFLDO�UHSRUWLQJ�XQGHU�,)56�LW�LV�LPSRUWDQW�WR�
UHFRJQLVH WKDW�YDOXDWLRQ�XQFHUWDLQW\�FDQ�DQG�GRHV�DIIHFW�YDOXDWLRQV�WKDW�XVH�LQSXWV�
WKDW�ZRXOG�EH FODVVLILHG�LQ�HLWKHU�/HYHO���RU�/HYHO���LQ�WKH�,)56����KLHUDUFK\�DQG�WKH�
IDFW�WKDW�DQ�H[SOLFLW GLVFORVXUH�LV�QRW�UHTXLUHG�IRU�ILQDQFLDO�UHSRUWLQJ�GRHV�QRW�PHDQ�WKDW�
D�GLVFORVXUH�PD\�QRW�EH UHTXLUHG�WR�FRPSO\�ZLWK�,96�����

��� :KHWKHU�D�SRWHQWLDO�DOWHUQDWLYH�LQSXW�LV�³UHDVRQDEO\�SRVVLEOH´�FDQ�EH�D�XVHIXO�FRQFHSW�
WR�KHOS GHWHUPLQH�ZKHWKHU�YDOXDWLRQ�XQFHUWDLQW\�LV�PDWHULDO�IRU�SXUSRVHV�RWKHU�WKDQ�
YDOXDWLRQV�XQGHU ,)56�����7KH�WHUP�LV�QRW�GHILQHG�LQ�,)56����DQG�QR�VSHFLILF�
TXDQWLWDWLYH�SUREDELOLW\�OHYHO�LV LPSOLHG��:KDW�LV��RU�LV�QRW��UHDVRQDEO\�SRVVLEOH�ZLOO�
GHSHQG�RQ�WKH�IDFWV�RI�HDFK�VLWXDWLRQ�DQG UHTXLUHV�MXGJHPHQW��)URP�D�YDOXDWLRQ�
SHUVSHFWLYH�D�NH\�FRQVLGHUDWLRQ�ZRXOG�EH�WKH�GLVWULEXWLRQ SDWWHUQ�DQG�VSUHDG�RI�
SRWHQWLDO�DOWHUQDWLYH�LQSXWV��,I�WKH�GDWD�IROORZV�D�QRUPDO�SDWWHUQ�RI GLVWULEXWLRQ��RU�EHOO�
FXUYH��GDWD�LQ�WKH�WDLOV FRXOG��XVXDOO\�EH�VDIHO\�GLVUHJDUGHG�DV�IDOOLQJ RXWVLGH�WKH�UDQJH�
RI�EHLQJ�UHDVRQDEO\�SRVVLEOH��+RZHYHU��RWKHU�GLVWULEXWLRQ�SDWWHUQV�PD\�PHDQ WKDW�
JUHDWHU�ZHLJKW�PD\�QHHG�WR�EH�JLYHQ�WR�FHUWDLQ�RXWOLHUV�

��� $OWKRXJK�PRGHO�RU�LQSXW�XQFHUWDLQW\�LV�OHVV�OLNHO\�WR�DULVH�ZKHUH�WKH�LQSXWV�ZRXOG�IDOO�
ZLWKLQ /HYHOV���RU���LI�EHLQJ�XQGHUWDNHQ�IRU�ILQDQFLDO�UHSRUWLQJ�XQGHU�,)56��DQ\�RI�WKH�
OHYHOV�LQ�WKH ,)56�KLHUDUFK\�FRXOG�EH�DIIHFWHG�E\�PDUNHW�XQFHUWDLQW\��)RU�H[DPSOH�D�
OLVWHG�EOXH�FKLS�VWRFN PD\�VWLOO�EH�DIIHFWHG�E\�D�VXGGHQ�GHFUHDVH�LQ�WUDGLQJ�DFWLYLW\�DQG�
DEQRUPDO�OHYHOV�RI�SULFH YRODWLOLW\�LPPHGLDWHO\�IROORZLQJ�D�PDUNHW�VKRFN�

1DWXUH�RI�'LVFORVXUH

��� ,I�YDOXDWLRQ�XQFHUWDLQW\�LV�GHHPHG�WR�EH�PDWHULDO�WKH�QH[W�TXHVWLRQ�WR�EH�DGGUHVVHG�LV�
ZKHWKHU WKH�GLVFORVXUH�WR�LW�LQ�WKH�YDOXDWLRQ�UHSRUW�VKRXOG�EH�RQO\�TXDOLWDWLYH��LH�
GHVFULSWLYH��RU�ZKHWKHU�D TXDQWLWDWLYH��LH�QXPHULF��LQGLFDWLRQ�RI�WKH�XQFHUWDLQW\�VKRXOG�
DOVR�EH�SURYLGHG�



��� 7KH�UHTXLUHPHQW�LQ�,96�����LV�WR�SURYLGH�³D�FOHDU�DQG�DFFXUDWH�GHVFULSWLRQ´�RI�DQ\�
PDWHULDO XQFHUWDLQW\��7KLV�LQGLFDWHV�WKDW�D�TXDOLWDWLYH�GHVFULSWLRQ�VKRXOG�DOZD\V�EH�
SURYLGHG�IRU�DOO YDOXDWLRQV�IRU�ZKDWHYHU�SXUSRVH�ZKHUH�DQ\�LGHQWLILHG�XQFHUWDLQW\�
PHHWV�WKH�PDWHULDOLW\�FULWHULD� 7KLV�UHTXLUHPHQW�LV�DOVR�FRQVLVWHQW�ZLWK�,)56�����$V�FDQ�
EH�VHHQ�IURP�WKH�H[WUDFW�DERYH�D QDUUDWLYH�GHVFULSWLRQ�RI�WKH�VHQVLWLYLW\�RI�WKH�IDLU�
YDOXH�PHDVXUHPHQW�WR�FKDQJHV�LQ�WKH�LQSXWV PXVW�EH�SURYLGHG��IRU�DOO�YDOXDWLRQV�ZKLFK�
PHHW�WKH�FULWHULD�OLVWHG�

��� $�TXDOLWDWLYH�GHVFULSWLRQ�RI�YDOXDWLRQ�XQFHUWDLQW\�VKRXOG�H[SODLQ�WKH�VRXUFH�RI�WKH�
XQFHUWDLQW\� WKH�HIIHFW�WKDW�WKLV�KDV�RQ�WKH�PDUNHW��WKH�YDOXDWLRQ�SURFHVV�RU�ERWK��,Q�WKH�
FDVH�RI�PDUNHW XQFHUWDLQW\�LW�PD\�EH�SRVVLEOH�WR�FRPPHQW�RQ�DQ\�FRQVHQVXV�YLHZ�RQ�
KRZ�ORQJ�LW�PD\�EH�XQWLO WKH�HIIHFW�RI�WKH�HYHQW�FDQ�EH�DVVLPLODWHG�DQG�VWDELOLW\�UHWXUQV�
WR�WKH�PDUNHW��,Q�WKH�FDVH�RI PRGHO�RU�LQSXW�XQFHUWDLQW\�D�GHVFULSWLRQ�RI�WKH�UHDVRQ�
ZK\�WKH�VHOHFWHG�PRGHOV�RU�LQSXWV�ZHUH XVHG�FDQ�EH�SURYLGHG

��� 7KH�TXHVWLRQ�RI�ZKHWKHU�D�QXPHULF�LQGLFDWLRQ�RI�WKH�HIIHFW�RI�WKH�XQFHUWDLQW\�VKRXOG�EH�
DOVR SURYLGHG�LV�PRUH�SUREOHPDWLF��9DOXDWLRQ�XQFHUWDLQW\�RIWHQ�DULVHV�EHFDXVH�RI�
HLWKHU�D�VKRUWDJH RU�ODFN�RI�HPSLULFDO�GDWD�LQSXWV�WR�VXSSRUW�WKH�YDOXDWLRQ��:KHUH�WKLV�
LV�WKH�FDVH��SURYLGLQJ�D TXDQWLWDWLYH�VWDWHPHQW�RI�XQFHUWDLQW\�PD\�EH�XQUHDOLVWLF��DV�LI�
WKH�GDWD�QHHGHG�WR�TXDQWLI\�WKH XQFHUWDLQW\�LV�DYDLODEOH�WKHQ�LW�FRXOG�KDYH�EHHQ�XVHG�
WR�UHGXFH�WKH�XQFHUWDLQW\�LQ�WKH�YDOXDWLRQ SURFHVV�

��� $�UHODWHG�SRWHQWLDO�SUREOHP�LQ�SURYLGLQJ�D�TXDQWLWDWLYH�PHDVXUH�RI�XQFHUWDLQW\�LV�WR�
DYRLG LPSO\LQJ�D�IDOVH�SUHFLVLRQ��:KLOH�LW�PD\�EH�SRVVLEOH�WR�SURYLGH�D�TXDQWLWDWLYH�
PHDVXUH�E\�XVLQJ DQ�DOWHUQDWLYH�LQSXW��E\�GHILQLWLRQ�WKDW�LQSXW�PXVW�EH�RQH�FRQVLGHUHG�
WR�EH�OHVV�SUREDEOH�RU UHOHYDQW�WKDQ�WKH�RQH�XVHG�LQ�WKH�UHSRUWHG�YDOXDWLRQ��)RU�WKLV�
UHDVRQ�LW�LV�DOZD\V�DSSURSULDWH�WR SURYLGH�D�YHUEDO�H[SODQDWLRQ�RI�WKH�XQFHUWDLQW\�DQG�
DQ\�TXDQWLWDWLYH�LOOXVWUDWLRQ�RI�WKH�SRVVLEOH HIIHFW�RI�WKDW�XQFHUWDLQW\�

��� $�VLPSOLVWLF�H[SUHVVLRQ�RI�YDOXDWLRQ�XQFHUWDLQW\�PLJKW�EH�WR�SURYLGH�D�UDQJH�ZLWKLQ�
ZKLFK�WKH YDOXH�LV�FRQVLGHUHG�WR�IDOO��+RZHYHU��WKLV�LV�QRW�UHFRPPHQGHG�IRU�WKH�
IROORZLQJ�UHDVRQV�

� )RU�PDQ\�YDOXDWLRQ�SXUSRVHV�D�VLQJOH�YDOXDWLRQ�ILJXUH�LV�UHTXLUHG�DQG�D�
UDQJH�ZRXOG�QRW EH�DFFHSWDEOH
�
��'HWHUPLQLQJ�WKH�H[WUHPHV�RI�WKH�UDQJH�PD\�DOVR�EH�XQUHDOLVWLF�EHFDXVH�WKH�
YHU\�IDFWRU�WKDW FUHDWHG�WKH�XQFHUWDLQW\�LQ�WKH�ILUVW�SODFH�LV�OLNHO\�WR�PHDQ�WKDW�
SUHYLRXVO\�REVHUYHG�SULFH IOXFWXDWLRQV�ZLOO�QR�ORQJHU�EH�UHOHYDQW�

��8VHUV�PD\�DVVXPH�WKDW�DQ�HTXDO�SUREDELOLW\�DWWDFKHV�WR�DQ\�RXWFRPH�ZLWKLQ�
WKH�UDQJH ZKHQ�WKLV�PLJKW�QRW�EH�WKH�FDVH�

��� 8VHUV�PD\�DVVXPH�WKDW�WKHUH�LV�QR�SRVVLELOLW\�RI�D�YDOXDWLRQ�IDOOLQJ�RXWVLGH�RI�WKH�
LQGLFDWHG UDQJH�

0HDVXULQJ�8QFHUWDLQW\

��� :KLOH�FDXWLRQ�LV�UHTXLUHG�LQ�SUHVHQWLQJ�DQ\�QXPHULF�LQGLFDWLRQ�RI�XQFHUWDLQW\��WKHUH�DUH
FLUFXPVWDQFHV�ZKHUH�WKLV�FDQ�EH�UHDVRQDEO\�SURYLGHG�DQG�EH�XVHIXO�WR�D�XVHU�RI�WKH�
YDOXDWLRQ� $V�GLVFXVVHG�LQ�SDUDV�DERYH� PRGHO�DQG�LQSXW�XQFHUWDLQW\�PD\�EH�
PHDVXUHDEOH�E\�REVHUYLQJ WKH�HIIHFW�RQ�WKH�YDOXDWLRQ�RI�XVLQJ�HLWKHU�DQ�DOWHUQDWLYH�
PRGHO�RU�LQSXW�

��� 7KH�YDOXH�RI�ILQDQFLDO�LQVWUXPHQWV�LV�GHSHQGHQW�XSRQ�WKH�DPRXQW��WLPLQJ�DQG�VHFXULW\�
RI�IXWXUH FDVK�IORZV�EHWZHHQ�WKH�FRXQWHU�SDUWLHV� 9DULDWLRQV�LQ�WKHVH�PDLQO\�QXPHULF�



LQSXWV�RYHU�D�IL[HG WLPH�KRUL]RQ�DUH�PRUH�UHDGLO\�PHDVXUHDEOH�WKDQ�WKRVH�WKDW�PLJKW�
EH�LQYROYHG�LQ�WKH�YDOXDWLRQ�RI RWKHU�W\SHV�RI�WDQJLEOH�RU�LQWDQJLEOH�DVVHWV�KHOG�IRU�DQ�
LQGHILQLWH�SHULRG��VXFK�DV�WKH FRPSDUDWLYH�TXDOLW\�RU�XWLOLW\�RI�WKH�DVVHW�RU�LWV�SRWHQWLDO�
IRU�DQ�DOWHUQDWLYH�XVH�

��� :KHUH�WKH�YDOXH�RI�D�ILQDQFLDO�LQVWUXPHQW�LV�XQFHUWDLQ�EHFDXVH�WKHUH�LV�QR�PDUNHW�GDWD
DYDLODEOH�IRU�DQ�LGHQWLFDO�RU�VLPLODU�LQVWUXPHQW�LW�LV�QHFHVVDU\�WR�PDNH�DQ�HVWLPDWH�RI�
FHUWDLQ LQSXWV�LQWR�WKH�YDOXDWLRQ�EDVHG�RQ�WKH�DVVXPSWLRQV�WKDW�D�PDUNHW�SDUWLFLSDQW�
PLJKW�PDNH��,Q WKHVH�FLUFXPVWDQFHV�LW�LV�PRUH�OLNHO\�WKDW�WZR�RU�PRUH�DOWHUQDWLYH�
ILJXUHV�WKDW�FRXOG�EH UHDVRQDEO\�EH�FKRVHQ�IRU�D�NH\�LQSXW�LQWR�WKH�FDOFXODWLRQ��:KHUH�
WKLV�RFFXUV�LW LV�UHFRPPHQGHG WKDW�WKH�UHSRUWHG�YDOXDWLRQ�LV�EDVHG�RQ�WKH�PRVW�OLNHO\�
RI�WKHVH�RXWFRPHV��EXW�D�VHQVLWLYLW\ DQDO\VLV�LV�SURYLGHG�VKRZLQJ�WKH�HIIHFW�RI�WKH�
UDQJH�SRVVLEOH�RXWFRPHV�RQ�WKH�UHSRUWHG�YDOXH�

��� 7KH�SULQFLSOH�RI�TXDQWLI\LQJ�XQFHUWDLQW\�E\�WKH�XVH�RI�D�VHQVLWLYLW\�DQDO\VLV�FDQ�DOVR�EH�
DSSOLHG WR�DVVHWV�RWKHU�WKDQ�ILQDQFLDO�LQVWUXPHQWV�ZKHUH�WKHUH�ZHUH�D�QXPEHU�RI�
UHDVRQDEO\�SRVVLEOH DOWHUQDWLYH�QXPHULF�LQSXWV�WKDW�FRXOG�KDYH�EHHQ�VHOHFWHG�RQ�WKH�
YDOXDWLRQ�GDWH�

��� 7R�HVWDEOLVK�ZKDW�PLJKW�EH�FRQVLGHUHG�D�UHDVRQDEO\�SRVVLEOH�DOWHUQDWLYH�LQSXW��
VWDWLVWLFDO WHFKQLTXHV�PD\�EH�XVHG��DOWKRXJK�LI�WKHUH�LV�PDUNHW�XQFHUWDLQW\�DW�WKH�
YDOXDWLRQ�GDWH�WKH UHOHYDQFH�RI�LQSXW�UDQJHV�EDVHG�RQ�SUHYLRXV�IOXFWXDWLRQV�PD\�EH�RI�
OLPLWHG�UHOHYDQFH�

��� ,I�D�TXDQWLWDWLYH�PHDVXUH�RI�YDOXDWLRQ�XQFHUWDLQW\�LV�WR�EH�SURYLGHG��WKH�IROORZLQJ�
SULQFLSOHV VKRXOG�EH�FRQVLGHUHG�DQG�DSSOLHG�DV�DSSURSULDWH�

��$�TXDQWLWDWLYH�PHDVXUH�VKRXOG�DOZD\V�EH�DFFRPSDQLHG�ZLWK�D�QDUUDWLYH�
GHVFULELQJ�WKH FDXVH�DQG�QDWXUH�RI�WKH�XQFHUWDLQW\��$�SXUHO\�QXPHULF�
LOOXVWUDWLRQ�ZLOO�RQO\�FRQILUP XQFHUWDLQW\��QRW�H[SODLQ�LW��7KHUH�LV�QR�XVHIXO�
SXUSRVH�VHUYHG�E\�SURYLGLQJ�VXFK�D TXDQWLWDWLYH�H[SUHVVLRQ�RI�XQFHUWDLQW\�LI�
WKLV�ZLOO�QRW�UHVXOW�LQ�D�EHWWHU�XQGHUVWDQGLQJ�RI�WKH YDOXDWLRQ�E\�WKH�XVHU�

��4XDQWLI\LQJ�YDOXDWLRQ�XQFHUWDLQW\�GRHV�QRW�LQYROYH�IRUHFDVWLQJ�D�ZRUVW�FDVH�
VFHQDULR��7KH REMHFWLYH�LV�QRW�WR�VWUHVV�WHVW�D�YDOXDWLRQ�WR�DQ�H[WUHPH�FDVH��
$Q\�WHVW�RI�YDOXDWLRQ XQFHUWDLQW\�VKRXOG�DGGUHVV�WKH�LPSDFW�RQ�WKH�UHSRUWHG�
YDOXH�RI�UHDVRQDEOH�DQG�OLNHO\ DOWHUQDWLYH�DVVXPSWLRQV��:KHQ�FKRRVLQJ�
DOWHUQDWLYH�DVVXPSWLRQV�WR�PHDVXUH�XQFHUWDLQW\� VHOHFWLRQ�QHHGV�WR�EH�PDGH�
DPRQJ�SRVVLELOLWLHV�WKDW�DUH�QRW�ORFDWHG�LQ�WKH�WDLO�RI�WKH GLVWULEXWLRQV��ZKHUH�
HYHQWV�DUH�YHU\�XQOLNHO\�WR�KDSSHQ��EXW�UDWKHU�LQ�WKHLU�FHQWUDO�DUHDV �ZKHUH�
HYHQWV�DUH�OLNHO\�WR�RFFXU��

��7KH�REMHFWLYH�RI�DQ\�XQFHUWDLQW\�DQDO\VLV�LV�QRW�WR�SURYLGH�D�IRUHFDVW�RI�
SRVVLEOH IOXFWXDWLRQV�LQ�WKH�UHSRUWHG�YDOXH�DW�IXWXUH�GDWHV�EXW�WR�SURYLGH�
LQIRUPDWLRQ�DERXW�WKH YDULDELOLW\�RI�IDLU�YDOXH�PHDVXUHPHQW�DW�WKH�VSHFLILF�
YDOXDWLRQ�GDWH�

�:KHQ�TXDQWLI\LQJ�WKH�LPSDFW�RI�XQFHUWDLQW\�WKH�LQWHUGHSHQGHQFH�RU�
FRUUHODWLRQ�EHWZHHQ VLJQLILFDQW�LQSXWV�QHHGV�WR�EH�FRQVLGHUHG�ZKHQ�LW�LV�
SUDFWLFDO�WR�GR�VR��,QFRUSRUDWLQJ FRUUHODWLRQ�DQDO\VLV�LV�WHFKQLFDOO\�DQG�
RSHUDWLRQDOO\�FKDOOHQJLQJ�DQG�SRWHQWLDOO\�FRVWO\��EXW DQ�DQDO\VLV�WKDW�GRHV�QRW�
FRQVLGHU�LQWHUGHSHQGHQFH�SURYLGHV�OHVV�UHOHYDQW�LQIRUPDWLRQ�WR XVHUV��:KHQ�
XQFHUWDLQW\�LV�PHDVXUHG�ZLWKRXW�SURSHU�FRUUHODWLRQ�RI�LQWHUGHSHQGHQW�LQSXWV
WKH�GHJUHH�RI�XQFHUWDLQW\�PD\�EH�RYHUHVWLPDWHG�



��:KHQ�PHDVXULQJ�D�SRUWIROLR�RI�ILQDQFLDO�LQVWUXPHQWV��LQWHUGHSHQGHQFH�DQG�
SRWHQWLDO�QHWWLQJ HIIHFWV�DFURVV�SURGXFWV�VKRXOG�EH�FRQVLGHUHG��+RZHYHU��
VXFK�DQDO\VLV�VKRXOG FRPSOHPHQW��UDWKHU�WKDQ�EH�D�VXEVWLWXWH�IRU��D�
GLVDJJUHJDWHG DVVHW�E\�DVVHW�XQFHUWDLQW\ PHDVXUHPHQW��7KH�UHDVRQ�LV�WKDW�
SRWHQWLDO�QHWWLQJ�HIIHFWV�DFURVV�DVVHWV�DUH�RQO\�UHOHYDQW ZKHQ�D�WUDQVDFWLRQ�RI�
DOO�WKH�SURGXFWV�RI�WKH�SRUWIROLR�WDNHV�SODFH�DW�WKH�VDPH�WLPH�



,QWHULP�&29,'����VLJQLILFDQW�YDOXDWLRQ�XQFHUWDLQW\�VDPSOH�VWDWHPHQW

��� *LYHQ�WKH�XQNQRZQ�LPSDFW�WKDW�WKH�FXUUHQW�&29,'����RXWEUHDN�ZLOO�KDYH�RQ�WKH�1HZ�
=HDODQG UHDO�HVWDWH�PDUNHW��1=,9 FRQVLGHUV�WKDW�9DOXHUV�VKRXOG�LQFOXGH�D�GLVFORVXUH�
UHODWLQJ�WR�YDOXDWLRQ�XQFHUWDLQW\�

��� $�GLVFORVXUH�WR�WKH�IROORZLQJ�HIIHFW�VKRXOG�EH�LQFOXGHG�GXULQJ�WKLV�XQFHUWDLQ�PDUNHW�
SHULRG�

7KH�RXWEUHDN�RI�WKH�1RYHO�&RURQDYLUXV��&29,'�����ZDV�GHFODUHG�DV�D�µ*OREDO�
3DQGHPLF¶�E\�WKH�:RUOG�+HDOWK�2UJDQLVDWLRQ�RQ����0DUFK��������:H�KDYH�VHHQ�
JOREDO�ILQDQFLDO�PDUNHWV�DQG�WUDYHO�UHVWULFWLRQV�DQG�UHFRPPHQGDWLRQV�EHLQJ�
LPSOHPHQWHG�E\�PDQ\�FRXQWULHV��LQFOXGLQJ�1HZ�=HDODQG�

7KH�ORFDO�UHJLRQDO�QDWLRQDO�LQWHUQDWLRQDO��GHOHWH�WKRVH�WKDW�DUH�QRW�UHOHYDQW��UHDO�
HVWDWH�PDUNHW�WKDW�WKH�VXEMHFW�SURSHUW\�LV�WUDQVDFWHG�LQ�LV�EHLQJ�LPSDFWHG�E\�WKH�
XQFHUWDLQW\�WKDW�WKH�&29,'����RXWEUHDN�KDV�FDXVHG���7KH�ODQGVFDSH�DQG�PDUNHW�
FRQGLWLRQV�DUH�FKDQJLQJ�GDLO\�DW�SUHVHQW���$V�DW�WKH�GDWH�RI�YDOXDWLRQ�ZH�FRQVLGHU�
WKDW�WKHUH�LV�D�VLJQLILFDQW�PDUNHW�XQFHUWDLQW\�

7KLV�YDOXDWLRQ�LV�FXUUHQW�DW�WKH�GDWH�RI�YDOXDWLRQ�RQO\���7KH�YDOXH�DVVHVVHG�KHUHLQ�
PD\�FKDQJH�VLJQLILFDQWO\�DQG�XQH[SHFWHGO\�RYHU�D�UHODWLYHO\�VKRUW�SHULRG�RI�WLPH�
�LQFOXGLQJ�DV�D�UHVXOW�RI�IDFWRUV�WKDW�WKH�9DOXHU�FRXOG�QRW�UHDVRQDEO\�KDYH�EHHQ�
DZDUH�RI�DV�DW�WKH�GDWH�RI�YDOXDWLRQ���:H�GR�QRW�DFFHSW�UHVSRQVLELOLW\�RU�OLDELOLW\�
IRU�DQ\�ORVVHV�DULVLQJ�IURP�VXFK�VXEVHTXHQW�FKDQJHV�LQ�YDOXH�

*LYHQ�WKH�YDOXDWLRQ�XQFHUWDLQW\�QRWHG��ZH�UHFRPPHQG�WKDW�WKH�XVHU�V��RI�WKLV�
UHSRUW�UHYLHZ�WKLV�YDOXDWLRQ�SHULRGLFDOO\���

��� ,I�WKHUH�DUH�DQ\�FRPPHQWV�RU�IHHGEDFN��SOHDVH�GR�QRW�KHVLWDWH�WR�FRQWDFW�3,1=�YLD

VWDQGDUGV#SURSHUW\�RUJ�Q]

(QGV�


